




The KSE100 Index witnessed a volatile and largely bearish trend during March 2026, with the benchmark posting 
a notable monthly decline of 11.5% (the largest since Mar-20). The index closed at a level of 148,743 points. 
Market sentiment remained subdued amid geopolitical tensions sparking because of war between Iran with Israel 
and USA. Market depicted risk-off sentiment as the conflict escalated with average daily traded volume declining 
by 37% to 487mn shares, while average daily traded value fell by 30% to PKR 27.69bn. On the flows front, foreign 
investors recorded another month of selling with a net outflow of USD 53mn. Meanwhile, on the local front, 
selling was largely absorbed by Banks and Individuals, which collectively recorded a cumulative net inflow of 
USD 107mn. From a sectoral perspective, the majority of the downside came from index heavyweight sectors, 
particularly Commercial Banks, Cements, and Fertilizers, which cumulatively eroded 12.352 points from the 
index. 

On the macro front, several developments proved pivotal. Pakistan’s current account recorded a surplus of US
$427mn in February 2026, marking the fourth surplus in 8MFY26 and the largest during the fiscal year to date, 
reflecting a sequential improvement in the external balance. Consequently, the cumulative deficit for 8MFY26 
narrowed to US$700mn, compared to a surplus of US$479mn in the same period last year. The monthly surplus 
was primarily driven by a moderation in imports, alongside improvements in services and income balances.

Domestic economic indicators presented signs of improvement. Large-Scale Manufacturing output expanded to 
10.54% YoY in January 2026 and increased 12.08% MoM, signaling improving industrial momentum. 
Meanwhile, headline inflation during March 2026 arrived at 7.3% YoY (1.2% MoM), marking the highest reading 
in nineteen months largely due to a lower base effect. Consequently, average inflation during FY26 to date stands 
at 5.6% YoY.

Energy prices experienced a notable adjustment during the month. Petrol and diesel prices increased by PKR 55/ 
litre on March 7, 2026, while subsequent revisions kept prices unchanged. On the policy front, the International 
Monetary Fund reached a staff-level agreement with Pakistan on the third review of the Extended Fund Facility 
and the second review of the Resilience and Sustainability Facility. Upon approval, Pakistan is expected to receive 
US$1.2bn, bringing total disbursements under the program to approximately US$4.5bn. While acknowledging 
improving macroeconomic conditions, the IMF highlighted potential risks stemming from Middle East tensions 
and tightening global financial conditions. Moreover, Pakistan announced it will host peace talks between the 
United States and Iran in the coming days.

Looking ahead, the market is expected to remain volatile in the short term, primarily due to the ongoing conflict. 
Market participants are likely to closely monitor geopolitical developments alongside key macroeconomic 
indicators. The State Bank of Pakistan’s stance in the upcoming monetary policy will also play a crucial role in 
shaping the near-term market direction. Nevertheless, we maintain a positive outlook for investors with a 
medium- to long-term investment horizon, as the recent market correction has created attractive entry points 
and offers meaningful upside potential at current levels.
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Please be advised that the Sales Load (including Front-End Load, Back-End Load and Contingent Load) up to 3.00% or 1.5%, as may be applicable, may be charged on the 
investment and/or upon redemption of funds, at the discretion of the Management Company. 

Disclaimer: This publication is for informational purposes only and nothing herein should be construed as a solicitation, recommendation or an offer to buy or sell any fund. All 
investments in mutual funds are subject to market risks. Past performance is not necessarily indicative of future results. Please read the Offering Document to understand the 
investment policies and risks involved. 
The transaction Cutoff times for EFU HPF are 9 am to 3 pm 
Transaction requests made prior to Cutoff timings will be processed on the day-end NAV, of the same day 
Transaction requests made after the Cutoff Timings will be processed on the next working day's NAV 
Dispute resolution/ complaints handling: retirementsolutions@efulife.com; https://sdms.secp.gov.pk/ 




